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MEASURES FOR MITIGATING THE IMPACT OF COVID-19
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All over Europe policy makers are implementing a full range of measures to slowdown the spread of Covid-19, going from (staff)
quarantine, cancelling events, closing stores, to locking down entire countries. All to protect the weaker populations in our society.
Needless to explain that the impact of this global health crisis has financial, operational as well as workforce implications. This
document provides you an initial reflection of potential measures that can mitigate the impact on your business. We also list the
various support measures of most European countries. Important notice is that is subject to daily changes and we will amend this
document on a bi-weekly basis.

Why you might have concerns?
Financially

Operational

Workforce

▪ Falling demand, postponed events,
ongoing costs and orders resulting in
liquidity issues;

•

Falling sales, declining demand, cancelled
or postponed orders and limited client
interactions;

▪ Lack of business continuity due to staff
illness;

▪ The need to carry fixed costs in resulting in
declining liquidity;

•

Supply chain disruptions due to stagnating
supply, decreasing stock, lockdown of
warehouse operations;

•

Disruption in overall operations and lower
efficiency due to teleworking, lockdown of
operations.

▪ A limited view on total available headroom
as well of duration of this crisis.

Relevant questions to take into consideration
• What is my company’s short-term liquidity need and
will I be able to bridge the lock down?
• Which debt and capital solutions are available?
• Which revenue mitigations do I need to consider to
solve declines in core revenue streams?
• How to reduce employment costs while keeping key
talent on board?
• How can I manage my supply chain disruption and
ensure business continuity?
• How to protect my market change through and beyond
this unprecedented crisis?
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▪ Severe reduction of staff motivation due to
unclear messages, personal and
professional life imbalance;
▪ Quarantined staff;
▪ Staff cost reductions lurking around the
corner.

What can you do to prepare?
Financially

Operational

Workforce

▪

Ensure short-term liquidity planning and
define the cash needed during this period;

▪

▪

▪

Include scenario modelling impact, shortterm liquidity needs and define long term
debt service capability;

Management of working capital by
implementing effective inventory
management, actively manage receivables
and strategic supplier management;

Development and roll out of change and
communication plans to ensure clarity for
all involved;

▪

▪

Prepare lender negotiations for a standstill
or refinancing of existing debt;

Stabilize supply chains of physical goods
from geographic and labor disruptions;

▪

Build contingency operational plans for all
aspects of the business (stock
management, supplier management,
demand management ,
manufacturing/distribution continuity
planning);

Implementing alternative working schemes
(e.g. family friendly work schedule,
economic unemployment completed by
employers);

▪

Accelerate implementation of the new
world of work (e.g. managing virtual
teams);

▪

New composition of salary packages (e.g.
include teddy care).

▪
▪

Ensure sustainable contact with your
lenders and stakeholders;

▪

Negotiate and leverage on government
treasury measures (Corporate tax, VAT,
Withholding taxes, etc..).

▪

Identify short term cost reduction initiatives.
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Your approach when your cash position is at risk

Step 1 | Establishing the state of
play

Step 2 | Implement public treasury
measures

Step 3 | Implement measures
financial partners

▪

Identify and understand operational issues
associated with the Covid-19 crisis;

▪ Delay or spread payment of Tax and Social
Charges for March and April 2020;

▪

▪

Free cash flow analysis available to date attention to factoring assumptions;

▪

Reforecast of the 2020 operating forecast new base / worst cases;

▪ Start reflecting on HR measures such
temporary unemployment or economic
unemployment.

Reflect on drawing available financing lines
and implement new financing (reflection on
the company's free assets: receivables
/stocks as additional guarantees);

▪

▪

Weekly or monthly short-term cash
forecasts (July) (13 weeks cash flow) –
base and worst cases with estimates of the
cash flow levers, needed to sustain the
company/Group;

Obtain the suspension of short-term
maturities (straight loans, etc..) and longterm senior loans (RCF) from credit
institutions;

▪

Point of attention with credit insurers, the
State should intervene to maintain
business-to-business credit ratings;

▪

Beware of the covenants of financing at
risk (default clauses, forfeiture of lines...);

▪

Access to the various arrangements put in
place by PMV/Sogepa/FPIM - direct
financing or as collateral for new bank
financing.

▪

Repatriate cash to the respective countries
in leading companies.

Step 4 | Launch discussion with your suppliers

A monthly or weekly cash flow forecast
will allow you to motivate your potential
requests for financing from your banks
with the mechanisms being deployed.
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▪

Possible rent and energy deferral of monthly/quarterly payments (waiting confirmation);

▪

Suspend current agreements with suppliers based on mutual agreement (cleaning costs of
offices, water supplies, etc…);

▪

In our discussions, the various government departments stressed that business-tobusiness payments must absolutely continue. The state will be extremely vigilant that large
companies do not weaken small companies by delaying payments are insisting on direct
payments for deliveries.

Additional elements to consider
▪

Setting up an internal cash control - set of
double signatures to maintain;

▪

Setting up a “cash war team” to operate all
the levers and ensure the correct relaunch of
customers / overdue, billing for work in
progress.
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Administration
Mitigation measure

Where you can find more
detailed information

Support of the Government and Bank of France (Banque de France) to renegotiate bank loans (credit
mediation)

https://www.economie.gouv.fr/
mesures-exceptionnelles-urssafet-services-impots-entreprises

Repayment of the advance of companies on partial activity / partial unemployment:
It is expected at the latest at the end of the month following reimbursement.
The services are overwhelmed so even simplified, it will take a while to make these payments.
The retroactivity should be 30 days. For example: Entry into partial unemployment: March 17: to be
declared no later than April 17.
For the CSE consultation, it can also exceptionally take place ex-post.

https://www.economie.gouv.fr/
coronavirus-soutien-entreprises

Reimbursement ceiling for partial unemployment:
Ceiling at 4.5x the minimum wage.
It is reminded to encourage employees to take paid holidays. Arbitration to be confirmed: encourage the
employee to advance paid holidays.
Partial unemployment is a suspension of the employment contract.
There must be a bonus for going to work which explains this ceiling.
CP, RTT, sick leave waiting period:
The emergency law provides for the possibility for the employer, subject to a company agreement, to
impose without delay taking paid leave up to 6 working days . With regard to RTTs, the possibility could
be left to companies to impose or modify their dates, by departing from the deadline set by the Labor
Code.
The waiting day for sick leave is temporarily canceled. Sick leave concerns in particular the parents of
children under the age of 16 while the schools are closed
Access to mediation and conflict resolution in situations of client or supplier conflicts

Recognition by the Government (federal and local levels) of Coronavirus pandemic as a case of « Force
Majeure ». Consequently, relief from the penalties linked to late delivery on any public projects
commissioned by the federal or local governments
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Social Contributions and tax measures
Mitigation Measure

Where you can find
more detailed
information

URSSAF
Freezing of employer and possibly employee social security contributions for deadlines due until March
19 for the month of March. It is expected that contributions can be deferred for up to 3 months.
For companies with more than 50 employees, no instructions have been given yet for the April 5
deadline. These companies are not affected by the delay of March 5, it is expected to offset the
contributions for this deadline.
The moratoriums previously approved with the URSSAF or the CCSF are automatically postponed by 3
months, the 3 deadlines being postponed until the end of the previous amortization plan.

https://www.urssaf.fr/portai
l/files/live/sites/urssaf/files/
documents/modificationpaiement-cotisations.pdf

In situations of particular economic difficulty, partial or full direct tax forgiveness (to be assessed on caseby-case basis)

https://www.economie.gouv
.fr/coronavirus-soutienentreprises

Businesses (or professional accountants acting on behalf of clients in this situation) can request
Corporate Tax Services (SIE) a deferral of payment of corporate taxes without late payment penalties
(corporate income taxes, employment-related taxes).
For businesses who have filed their tax returns and issued a payment to be transferred at the end of
March, it might still be possible to cancel the transfer through online banking. Otherwise, it is also
possible to request SIE for a reimbursement if the payment has already been made.
For businesses who have payment plans with monthly withdrawals in place for CFE (*) or Tax Foncière
(Property tax), it is possible to suspend such payment plans at impots.gouv.fr or by contacting the
payment center and pay the remainder of the total amount at the due date, without any penalties.
For any difficulties in payment of taxes, do not hesitate to reach out to the Corporate Tax Services (SIE)
via secured mailbox from your corporate online account, via email, or via phone.
VAT: for companies that would have a foreseeable shortage of cash in less than 3 months, the
recommendation is to file their VAT declaration and inform public finances that they will not be paid. This
measure is not part of the State’s recommendations, but is presented as acceptable only to the extent
that this practice would delay an impending cash impasse.
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To facilitate the process,
DGFiP provided examples
and templates of the
request to the SIE,
available at
https://www.impots.gouv.fr
/
https://www.economie.gouv
.fr/mesures-exceptionnellesurssaf-et-services-impotsentreprises
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State guaranteed cash loans and commercial bank measures
Mitigation measure
State guaranteed cash loans
The mobilization of the State to the tune of 300 billion euros to guarantee bank cash lines which
companies may need because of the epidemic: we understand that this fund will be mobilized from March
23, 2020 until December 31, 2020 and will allow companies to massively counter-guarantee.
•
•

All new bank loans will be guaranteed by the State up to 300 billion euros (bank loans guaranteed up
to 90%).
This measure is coupled with a loan guarantee scheme in the euro zone, decided by the Eurogroup,
up to 1000 billion euros.

Commercial bank measures
• Establishment of accelerated credit instruction procedures for tense cash flow situations, within 5 days
and special attention for emergency situations,
• Postponement of credit repayments for companies for up to six months,
• Elimination of penalties and additional costs of postponement of maturities and business credits
• The subsidiaries of these banks carrying out factoring operations are in contact with the public
authorities to examine the possibilities of exceptional release of FDGs and management of reserves
over a given period and under certain conditions.
• Some establishments are ready to set up financing lines in downgraded mode for companies that have
not yet used factoring and that have customer accounts compatible with the factoring conditions.
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Where you can find more
detailed information

https://www.economie.gouv.fr/
coronavirus-soutien-entreprises

https://www.economie.gouv.fr/
coronavirus-soutien-entreprises
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BPIfrance special measures
Mitigation measure

As the French Financial Administration armed wing, BPIfrance activated its emergency plan to assist
companies, whom businesses are impacted by Covid-19. The main objective of BPIfrance is to inject
cash to support companies over the next six-month period. Therefore, the followings have been stated
and agreed:
•
•
•
•
•
•
•
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BPIfrance provides a guarantee to your bank of up to 90% when it gives you a 3 to 7-year loan;
BPIfrance provides a guarantee to your bank of up to 90% of your overdraft for a period of 12 to 18
months;
BPIfrance is offering non-collateralized loans for 3 to 5 years for the amounts from € 10 million to € 5
million for small and medium businesses and for several dozens of millions € for intermediate size
businesses with a significant deferral of repayment;
BPIfrance is offering to buy companies receivables through its factoring program and can get an
additional 30% of the value of the receivables in cash;
BPIfrance is offering companies a line of credit in the amount of 30% of all their supplier invoices;
BPIfrance is suspending and deferring all the due dates for loan repayments from March 16 onwards;
BPIfrance is reminding companies that they can request a deferral of tax payment due dates from the
tax administration and related services.

Where you can find more
detailed information

https://www.BPIfrance.fr/A-laune/Actualites/CoronavirusBPIfrancefrance-active-desmesures-exceptionnelles-desoutien-aux-entreprises49113
https://mon.BPIfrance.fr/auth
entication/?TAM_OP=login&E
RROR_CODE=0x00000000&
URL=%2Fmonespace%2F#/formulaire/souti
enauxentreprises
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Federal state
Where you can find more
detailed information

Mitigation measure
Companies that are temporarily unable to employ staff due to Covid-19, might consider to take
advantage of

(1) Temporary unemployment due to force majeure is granted to all companies without any
condition from the employer for a period up to end of June 2020

https://www.rva.be/nl/documentatie
/infoblad/e24
https://www.rva.be/nl/documentatie
/infoblad/e22

(2) Temporary unemployment for economic reasons
If companies are in the position to prove they are economically affected by Covid-19, they can
benefit from a few income tax measures:
(1) Companies and self employed can be granted a payment extension for filing VAT declaration.
The timing of the monthly and quarterly declaration have been adjusted:
Declaration on…

Period extended
to…

February 2020

6 April 2020

March 2020

7 May 2020

1st quarter 2020

7 May 2020

https://financien.belgium.be/nl/Actu
eel/18-03-2020-coronavirusbijkomende-steunmaatregelen

(2) An automatic delay of two months for VAT payment without having to pay fines or interest. This
delay applies to the VAT payments of:
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Payment for…

Period extended to…

Monthly declaration - February
2020

20 May 2020

Monthly declaration - March 2020

20 June 2020

Quarterly declaration - 1st quarter
2020

20 June 2020
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Federal state
Where you can find more
detailed information

Mitigation measure
(3) An automatic delay of two months for payment of withholding tax without having to pay fines or
interest. This delay applies to the Corporate tax of:
Payment for…

Period extended to…

Monthly declaration - February
2020

13 May 2020

Monthly declaration - March 2020

15 June 2020

Quarterly declaration - 1st quarter
2020

15 June 2020

Changes in the percentages of prepayment of Income Taxes
For companies and self-employed persons facing liquidity problems as a result of the corona crisis,
the government has decided to increase the percentages of the benefits of the prepayments of the
third and fourth maturities, on October 10th and December 20th , respectively. Thanks to this aid
measure, postponing their advance payments is less detrimental.

https://financien.belgium.be/nl/Actue
el/18-03-2020-coronavirusbijkomende-steunmaatregelen

https://financien.belgium.be/nl/Actue
el/corona-steunmaatregel-wijzigingpercentages-voorafbetalingen-van-deinkomstenbelasting

The table below shows the adjusted percentages for prepayments. As mentioned, these are higher
in the third and fourth quarters (unless there is a dividend payment):
Personal
Income Tax

VenB (no
dividend
payment)

VenB
(dividend
payment)

VA1

3%

9%

9%

VA2

2,5%

7,5%

7,5%

VA3

2,25%

6,75%

6%

VA4

1,75%

5,25%

4,5%

The measure is intended for companies with liquidity problems. Therefore, this does not apply to
companies that:
•

buy back own shares or a capital reduction

•

pay or declare dividends between March 12, 2020 and December 31, 2020

The increased percentages also do not apply to natural persons who could receive more bonuses
for prepayments.
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Federal state
Mitigation measure

Where you can find more
detailed information

All submitters of monthly VAT returns - including those who do not have a monthly return permit and
who are not considered 'starter' either - will be able to benefit from an accelerated refund of the VAT
credit on their current account (with the date of elaborated March 31, 2020).

https://financien.belgium.be/nl/Actue
el/bijkomende-steunmaatregelencoronacrisis-btw-teruggavenmaandaangiften

•

For all monthly applicants who want to benefit from this accelerated refund (starters, license
holders 'monthly refund' and all others), the submission deadline for the February 2020
declaration will be 3 April 2020.

•

This declaration must be submitted via Intervat.

•

Refunds will only be made if the "Refund request" box is checked.

•

Until April 3, 2020, the taxpayer can submit an improving declaration to change this option via
Intervat.

The other basic conditions remain applicable.
Instead of a refund on May 29, 2020, or even by June 30, 2020, thanks to this measure, the refund
will be made by April 30, 2020.
This credit may still be the subject of a deduction or use of another outstanding debt and of a
'verification of VAT credit'.
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For the payment of both personal income tax and corporation tax, the tax of non-residents and
the legal person tax, an additional period of 2 months will automatically be granted, in addition
to the normal payment term and without the payment of default interest. This measure applies to the
settlement of these taxes, tax year 2019, established from 12 March 2020.

https://financien.belgium.be/nl/Actue
el/18-03-2020-coronavirusbijkomende-steunmaatregelen

Companies experiencing financial difficulties due to the spread of the coronavirus (Covid-19) are
granted extra time until midnight on Thursday 30 April 2020 for filing the corporate income tax,
and the non-resident company tax. This additional period only applies to declarations with the latest
submission date from March 16 to April 30, 2020.

https://financien.belgium.be/nl/Actue
el/18-03-2020-coronavirusbijkomende-steunmaatregelen

For all employer related social security payments companies for the first and second quarter of
FY20 can request a payment plan from the administration, a monthly payment plan will then be
implemented over maximum 24 months.

https://www.rsvz.be/nl/news/moeilijk
heden-door-het-coronavirus

The self employed can request a deferral of their social security payments for the first and
second quarter of 2020 which can be paid respectively by the end of the first and second quarter in
FY21. Self employed that are unable to carry on paying social contribution for the following quarters
need to contact the administration for further agreements.

https://www.rsvz.be/nl/news/moeilijk
heden-door-het-coronavirus
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BELGIUM

(4/10)

Federal state
More
information

Mitigation measure
Financing measures
The federal government together with the main banks in Belgium and the National Bank of Belgium have reached
an agreement to support companies and private persons of the impact of Covid-19 on their personal situation:
1. All companies that can prove not to be in any financial difficulty prior to the start of Corona crisis, 1st of
February 2020, can apply a temporary suspension of paying their monthly/quarterly capital payments (and
potentially interest payment to be confirmed) as from April 1st until the end of September 2020. Companies
should contact their lenders/banks which will further handle the request with the company.
What?
•

A payment extension of the business credit means that the company / organization must not make
any repayments of capital for a maximum of 6 months. Interest remains due.

•

The banks undertake not to charge the usual file or administration costs.

Who?
• Non-financial companies, SMEs, self-employed persons and non-profit organizations that meet each of
these 4 conditions:
•

The company / organization has payment problems due to the corona crisis;

•

The company / organization is permanently established in Belgium.

•

The company / organization was not past due on its current credits or taxes or social security
contributions as of February 1, 2020 or the company was less than 30 days past due on its
current credits or taxes or social security contributions as of February 29, 2020.

•

The company / organization has fulfilled its contractual credit obligations with all banks during
the last 12 months prior to January 31, 2020 and is not undergoing active credit restructuring.

https://www.febelfin
.be/nl/consumenten
/artikel/charterbetalingsuitstelondernemingskredi
eten

Which credits?
• Credits with a fixed repayment plan
• Cash credits
• Fixed advances
Leasing and factoring are not part of the agreement that was concluded. Naturally, a company /
organization can always contact its leasing or factoring company on a bilateral basis to find out how a
solution can be offered.
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Federal state
Mitigation measure

Where you can find
more detailed
information

Financing measures
When?
•

Payment suspension applications made up to and including 30 April 2020 will run for a
maximum of 6 months until 31 October 2020.

•

For applications made after April 30, 2020, the end date will remain no later than October 31,
2020.

•

Payment deferral can only be obtained for still future monthly payments.

•

Applications submitted for the publication of this charter will be evaluated according to the
criteria of the charter. If necessary, the bank will contact the borrower.

2. All private persons having a mortgage loan will be granted a suspension of 6 months starting on 1st of
April until end of September covering both their capital and interest payments. Interest during the
payment deferral is settled afterwards. The banks undertake not to charge the usual file or
administration costs. The financial sector is paying special attention to those most affected by the
current crisis. Therefore, borrowers with less than € 1,700 net a month can withdraw deferred
payments without owing interest on the deferred payment. The bank takes care of this.

https://www.febelfin.be/nl/c
onsumenten/artikel/charterbetalingsuitstelondernemingskredieten

3. For companies and self employed in need of a liquidity support new loans, bridge funding for 12
months, with a guarantee structure from the Federal Government of Belgium and National Bank of
Belgium will be made available as from April 1st 2020. A total amount of € 50 billion has been agreed in
order to safeguard losses of the Belgian Banks in case these new loans are not repaid at the end of the
12 month period. Losses up to 3 percent of the issued capital will fully be borne by the financial sector.
The losses between three and five percent are shared: half by the government and half by the financial
sector. Even greater losses are 80 percent paid by the government, and 20 percent by the financial
sector.
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BELGIUM
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Flemish region
Mitigation measure
Government support
A. The Flemish government through its holding company PMV provides support up to a total
capacity of € 3.4 billion:

Where you can find
more detailed
information
https://www.pmv.eu/nl/financi
eel-arsenaal-van-pmvondersteunt-bedrijven-tegende-impact-van-het-coronavirus

1) Corona measures (€ 0.4 billion)
For companies that, due to the impact of the coronavirus, are not able to pay open invoices for a long
time, the Flemish government is now also making it easier to find financing for their working capital at the
bank. The coronavirus guarantee (EUR 100 million) allows companies and the self-employed to
guarantee bridging credit facility for up to 12 months for existing non-bank debts, whereas for the existing
guarantee scheme this can only be guaranteed for up to 3 months possible. The period of 12 months
should be calculated until the date of the signing of the credit contract. Moreover, the cost of the
guarantee for the entrepreneur is halved: with the crisis guarantee it goes to 0.25%.
Finally, under € 100 million euro Corona crisis guarantee also bank debts (in addition to supplier debts)
of existing lines of credit and investment loans that have not yet been secured, are guaranteed to the
extent that the bank is also willing at least 3 months allow deferral or to maintain lines of credit. In this
way, the crisis guarantee serves as a catalyst for a flexible banking policy towards companies.
2) Existing Gigarant structure (€ 1.5 billion) which has been raised to €3.0 billion
The guarantees above €1.5 million – granted under the so-called Gigarant guarantee scheme – will be
used to support financial institutions through a guarantee (percentage risk participation in underlying
financing) financing issues that are more difficult to answer today. The group of intrinsically healthy
companies may or may not be directly affected by the current crisis. With those who need it, PMV will
also use this guarantee scheme, together with banks and advisers. In order to grant the guarantee and
determine the premium to be paid, Gigarant shall take the situation of 31/12/2019 as a reference, rather
than the date of granting the guarantee.
Refinancing of existing credit facilities, which are extended with a new repayment plan, is a financial
transaction that Gigarant also guarantees. Supporting funding which identifies a breach of covenants is
also possible. Gigarant has a guarantee capacity of 3.0 billion euros. This capacity can be increased by
the Flemish government if desired. PMV asks banks to involve PMV in the financing demand as soon as
possible, so that the feasibility of a structure can be quickly seen. Therefore, there should not be a
preliminary agreement from the bank's credit committee. It is also in the company's interest that the
possible coronavirus impact is mapped as quickly as possible so that the most optimal structure can be
proactively developed to the extent possible.
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Flemish region
Mitigation measure
Government support
B. Subordinated loans over 3 years

Where you can find
more detailed
information
https://www.pmv.eu/nl/financi
eel-arsenaal-van-pmvondersteunt-bedrijven-tegende-impact-van-het-coronavirus

On 1 April, the Flemish government approved a capital increase of 250 million euros to grant mediumterm subordinated loans in the context of the Corona crisis. After all, in addition to the federally provided
bridging loans of up to 12 months that alleviate liquidity needs in the very short term, there is a great
need for financing instruments that create a medium-term financial buffer.
Therefore, PMV will provide 3-year subordinated loans. The 3-year period offers a sufficiently long period
to restore turnover and cash flow on the one hand, and to give investors and financiers back sufficient
risk appetite on the other. The subordinated nature of the loans still leaves sufficient room for the banks
to provide, if necessary, additional bank financing, possibly covered by the necessary guarantees.
The measure is only open to SMEs. The focus is on start-up companies and scale-ups that are important
for the future of our economy and in need of strengthening their equity.
Companies that had problems before the crisis are excluded. The measure is only intended for healthy
companies. In addition, only companies that bring their effective employment to a minimum of 80% of
their workforce or keep their workforce at work in the short term are eligible. In particular, it supports
companies that remain active in these circumstances or that become active again in the very short term.
C. Suspension of refund for 860 SME’s
Anyone who makes use of the Start-up Loan, Co-financing and Co-financing + granted from PMV / z
must temporarily not repay that financing. The anticipated direct debits for repayment of capital and / or
interest are suspended for all borrowers. The suspension applies for three months and will be extended
to six months if necessary. The same applies to thirty smaller loans granted from PMV. For the larger
loans, PMV opts for an individualized approach.

https://www.pmv.eu/nl/financi
eel-arsenaal-van-pmvondersteunt-bedrijven-tegende-impact-van-het-coronaviru

The automatic suspension of the planned direct debit for repayment of capital and interest for a minimum
of 3 months applies to all borrowers, regardless of the sector in which they operate, a total of 860
companies.
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PMV will communicate this scheme to its customers. Entrepreneurs are given the opportunity to respond
if they do not wish their repayments to be postponed. In the meantime, the provision of all direct debits to
the bank has been suspended.
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Flemish region
Mitigation measure
Government support
D. Financial assistance to businesses

Where you can find
more detailed
information
https://www.pmv.eu/nl/financi
eel-arsenaal-van-pmvondersteunt-bedrijven-tegende-impact-van-het-coronavirus

As a Flemish Investment Company, PMV wants to look together with its companies as much as possible
at how it can mitigate the impact of the Corona crisis on the Flemish economy and its companies. PMV
therefore contacts the companies that have a loan from PMV or in which PMV has a capital participation.
The PMV experts discuss with the management what the impact of the Corona crisis is on the company,
what necessary and useful measures have been taken and what other decisions are necessary. The
companies are assisted as much as possible in any financing issues arising from the crisis and are
informed about the available government measures.
Companies in which PMV has a capital participation are monitored on a frequent basis. This is monitored
by the board of directors of the portfolio company, in which PMV normally has a seat. Depending on the
impact of the Corona crisis on the social and financial economic situation of the company, this occurs
weekly or at a lower frequency..
"Hinderpremie" - Nuisance Premium
A nuisance premium operates as a crisis warranty. It should partly compensate the loss of income.
Entrepreneurs closing their business can receive a one-off premium of € 4.000,00 and should they
have to close their business after 21 days, a fee of €160,00 per day. For companies that have to
close on weekends there is a one-off premium of €2000,00 and if they still have to close their
business after 21 days, they will receive a fee of € 160,00 per day.
Flexibility towards conditions for support & subventions
Companies which - as a result of the crisis - are having difficulties meeting the deadlines provided
for certain VLAIO grants, may contact the agency to discuss the possibility of extending the
deadlines.

https://www.vlaanderen.be/ge
zondheid-enwelzijn/gezondheid/coronavir
us-covid19/steunmaatregelen-voorbedrijven-die-schaden-lijdendoor-het-coronavirus

The Flemish Tax Authorities will grant companies an extension to pay their invoices for property tax and
annual traffic tax, so that companies do not run into liquidity problems:
•
•
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The property tax assessments will only be issued in September.
For the tax year 2020, companies will be granted a 4-month extension of payment of the
annual road tax.
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Flemish region
Mitigation measure

Where you can find
more detailed
information

Corona compensation premium
This new premium is aimed at companies and their suppliers that are allowed to continue working or
shops that remain open, but that due to the restrictive measures have a large turnover loss that can
demonstrate that they have a turnover loss of -60% in the period between March 15, 2020 and 30 April
compared to the same period last year.

https://www.vlaio.be/nl/begelei
dingadvies/moeilijkhedencoronaviru
s/specifieke-maatregelen-mbthet-coronavirus/coronavirus

Size of aid
• The aid includes a one-off compensation premium of € 3,000;
• There are a maximum of 5 premiums per company if there are multiple operating seats per company.
• Self-employed persons in a secondary occupation, who pay social security contributions as a self
employed person in the main occupation because of the level of income, can also receive the
compensation premium of € 3,000;
• Self-employed persons who have an income between € 6,996.89 and € 13,993.78 can claim a
compensation premium of € 1,500. This bonus also applies to self-employed persons in a secondary
occupation who are obliged to close, but does not apply to self-employed persons in a secondary
occupation who combine this with a job as an employee of 80% or more.
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Walloon region
Mitigation measure

Where you can find more
detailed information

Spread out payment of water- and electricity bills for companies in difficulties.

https://www.1890.be/article/cor
onavirus-quelles-mesurespour-leconomie-et-lemploi-enwallonie

The Walloon government through its companies Sogepa, Sowalfin and SRIW provides an envelope of €
350 million in order to support companies and self employed in the Walloon region:
1. Bridge funding support
All companies and self employed are eligible for a loan from Sogepa up to a maximum amount of €
200k without any personal contribution and with a grace period of 12 months on capital repayments at a
fixed interest rate of 2%.

http://www.sogepa.be/en/news/
223_covid-19-mesures-desoutien-supplementaires-desoutils-de-financement-publicssowalfin-sogepa-et-sri

2. Existing facilities of Sogepa, Sowalfin and SRIW
For all existing loans € 2.5 million with Sogepa, SRIW or Sowalfin the upcoming maturity as per 31
March 2020 will not be drawn. The unpaid balance will automatically result in one additional payment at
maturity of the loan.
3. Guarantees provided for short term financing facilities and investment facilities
Additional guarantees can be provided by Sowalfin, Sofinex and Geligar up to:
a) 50% on existing short term facilities (straight loans, etc..) already provided by financial institutions
without any guarantees as to maintain the facility.
b) A maximum of 75% on all increases of existing facilities which are provided by financial institutions.
These guarantees are available for all companies not being I a distress situation as per 31 December
2019 and for a maximum amount of € 1.5m for Geligar and € 2.5m for Sofinex.
For Companies already in distress prior to the Corona crisis Sogepa provides guarantees up to 75% of
a maximum amount of € 2.5m, these requests should be provided directly to Sogepa.
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Mitigation measure

➔

Coronavirus Job Retention Scheme
• An initiative designed to support employers to maintain the employment of those workers who would
otherwise have been laid off as a result of the impact of Covid-19.
• Applies to employees who are designated as furloughed workers (i.e. granted a leave of absence) and
who were on payroll at 19 March 2020.
• As well as employees, the grant can be claimed for any of the following groups, if they are paid via
PAYE:
• Office holders (including company directors)
• Salaried members of LLPs
• Agency workers (including those limited by umbrella companies)
• Government grants to cover 80% of the salary, up to a total of £2,500 a month per employee, together
with Employer’s NIC and minimum automatic enrolment employer pension contributions on that wage
• Employees placed on furlough must be for a minimum period of 3 consecutive weeks and the
individuals are not permitted to undertake work for or on behalf of their employer organisation whilst
on furlough.
• The business would need to collate the necessary information about each furloughed member of staff
and make a claim to HMRC shortly before or during running payroll.
• The scheme, open to any employer in the country, will cover the cost of wages for the period the
relevant individual is furloughed backdated to March 1st. Available for a minimum of 3 months but
may be extended.
• The scheme is expected to be available from the end of April.
• There's no limit on the funding available for the scheme.

Where you can find
more detailed
information

https://www.businesssupp
ort.gov.uk/coronavirusbusiness-support

Coronavirus Business Interruption Loan Scheme (CBILS)
• The British Business Bank will provide a guarantee to lenders of up to 80% of each loan to provide
confidence and support access to funding for SMEs. To qualify the business must:
• Be UK based with turnover no greater than £45m
• Operate within an eligible industrial sector
• Have a borrowing proposal that would be viable if not for the impact of the coronavirus
pandemic
• Self-certify that it has been adversely impacted by the coronavirus pandemic.
• Businesses can access the first 12 months of that finance interest free, as government will cover the
first 12 months of interest payments and any lender-levied fees.
• Commercial lenders cannot request personal guarantees for loans below £250k. Above £250k
personal guarantees may be required, at the lenders discretion, but:
• Cannot include the Principal Private Residence; and
• Capped at 20% of the outstanding loan balance after the proceeds of the business assets
have been applied.
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Mitigation measure

Where you can find
more detailed
information

Coronavirus Large Business Interruption Loan Scheme (CLBILS)
• Scheme expected to launch before the end of April
• The CLBILS will support businesses with turnover between £45m and £500m to access loans of up to
£25m.
• Similar to CBILS, the CLBILS is expected to be delivered through commercial lenders with the
government providing lenders with an 80% guarantee on individual loans for businesses.
• To qualify the business must:
• Be UK based with turnover of between £45m and £500m;
• Be unable to secure regular commercial financing;
• Have a borrowing proposal that would be viable if not for the impact of the coronavirus
pandemic where the lender considers the business will be able to trade out of any shortmedium term issues.
Covid-19 Corporate Financing Facility
• This is a new facility provided by the Bank of England, open to any business making a material
contribution to the UK economy with an Investment Grade rating.
• Funding is provided via the purchase of short term commercial paper (up to 1 year maturity) allowing
strong businesses to weather the short term funding squeeze to pay wages and suppliers, even while
experiencing severe disruption to cashflows.
• Banks, building societies, insurance companies and other financial sector entities regulated by the
Bank of England or the Financial Conduct Authority will not be eligible.
• The Fund will purchase the sterling-denominated CP of eligible issuers, governed by English law and
with the following characteristics:
• A maturity of one week to 12 months if issued to the Bank at issue via a dealer. Drawings
can be rolled while the CCFF is open, subject to eligibility;
• Where available, a minimum short-term credit rating of A-3 / P-3 / F-3 from at least one of
Standard & Poor’s, Moody’s, Fitch and DBRS Morningstar as at 1 March 2020 (i.e. preCovid-19). The Bank and HMT will consider the eligibly of issuers at the lowest rating that
were on negative watch or negative outlook as at 1 March.
• Issued directly into Euroclear and/or Clearstream.
• Where a short-term credit rating is not available, a company has two options to support it would
otherwise achieve an investment grade rating:
• Request Credit Benchmark to provide a credit assessment file to the Bank, which
consolidates the corporate credit estimates of a number of the largest UK banks as at 1
March 2020; or
• Seek an assessment of credit quality as of 1 March 2020 in a form that can be shared
privately with the Bank and HM Teasury.
• It will also support corporate finance markets overall and ease the supply of credit to all firms.
© 2019 Propriété de Eight Advisory – Confidentiel
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Mitigation measure

Where you can find
more detailed
information

Business Rates
• A business rates holiday for retail, hospitality and leisure businesses in England applies for the 2020
to 2021 tax year
• Nurseries in England, and on the Ofsted Early Years Register providing care and education for
children up to 5 years old, do not have to pay business rates for the 2020 to 2021 tax year
• Businesses that received the retail discount in the 2019 to 2020 tax year will be rebilled by their local
authority as soon as possible.

Small Business Grant Fund / Retail, Hospitality and Leisure Grant Fund.
• The government will provide additional funding for local authorities to support small businesses that
already pay little or no business rates because of small business rate relief (SBBR). This will provide
a one-off grant of £10,000 to businesses with a property that on 11 March 2020 were eligible for
SBRR or rural rate relief, to help meet their ongoing business costs.
• Under the Retail, Hospitality and Leisure Grant eligible businesses in these sectors and in receipt of
the Expanded Retail Discount in relation to property on 11 March 2020 are eligible for cash grants of:
• £10,000 operating from properties with a rateable value of up to and including £15,000
• £25,000 operating from properties with a rateable value of over £15,000 and less than
£51,000.
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Mitigation measure

➔

Where you can find
more detailed
information

Provisions for SMEs and Statutory Sick Pay (“SSP”)
• Employers with fewer than 250 employees will be eligible - the size of an employer will be determined
by the number of people they employed as of 28 February 2020
• This refund will cover up to 2 weeks’ SSP per eligible employee who has been off work because of
Covid-19
• Employers will be able to reclaim expenditure for any employee who has claimed SSP (according to
the new eligibility criteria) as a result of Covid-19 for periods of sickness starting on or after 13 March
2020 up to the current rate of SSP
• Employers should maintain records of staff absences and payments of SSP, but employees will not
need to provide a GP fit note. Records need ot be kept for 3 years following a claim
• The government will work with employers over the coming months to set up the repayment
mechanism for employers as soon as possible and HMRC will announce when the service is available

VAT Deferment
• The government is deferring the next quarter of VAT payments.
• Businesses can defer payment VAT due between 20 March 2020 and 30 June 2020 (the scheme
does not cover VAT MOSS or import VAT) with no interest or penalties charged on the deferred
amount.
• Businesses will have until 31 March 2021 to settle the outstanding VAT due.

https://www.businesssupp
ort.gov.uk/coronavirusbusiness-support

Outstanding tax liabilities
• HMRC has provisions in place to assist businesses in short term distress who cannot pay tax
liabilities on the due date to make payments over a period that they can afford via a time to pay (TTP)
arrangement, subject to review on a case by case basis.
• TTP is only agreed where HMRC is satisfied that the customer cannot pay their liability on the actual
due date and where HMRC believes that the taxpayer will have the means to pay the taxes included
in the TTP arrangement and any other taxes outside the arrangement which become due during the
TTP period.
• HMRC has set up a dedicated TTP helpline to assist businesses with cash flow difficulties arising
from the impact of Covid-19.
• There is no confirmation that HMRC will be more open to agreeing an arrangement albeit the
Chancellor has specifically flagged this route to taxpayers in the recent statements.
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Short time allowance and tax measures
Mitigation measure
The German statutory short-term allowance requirements are reduced due to the Covid-19 and is subject
to certain cumulative preconditions:
1.
2.
3.
4.
5.

Requirements retroactively reduced introduction from 1 March 2020
Business must have at least one employee and may be part of a bigger company
Salary loss of more than 10% affecting more than 10% of the workforce
Refund of social security contribution borne by the employer
Short-time work allowance will be granted up to 12 months

The German short-time work allowance can be applied as of the first workday of the month in which a
substantial loss in paid worktime occurred and is notified. Short-time work allowance is paid by the
employer and will be refunded by the employment agency.

Where you can find
more detailed
information
https://www.arbeitsagentur
.de/datei/kug0502016_ba014803.pdf
https://www.arbeitsagentur
.de/finanziellehilfen/kurzarbeitergeldarbeitnehmer
https://www.arbeitsagentur
.de/news/corona-virusinformationen-fuerunternehmen-zumkurzarbeitergeld

Businesses which are directly and significantly affected by the impact of the coronavirus may - until 31
December 2020 - submit applications for the deferral of taxes already
due or becoming due up to that date, which are administered by the state financial authorities on behalf
of the federal government, (including income tax, corporation tax, solidarity surcharge and VAT; not
included are payroll tax – with the exception of lump-sum payroll tax – and withholding tax). In addition,
applications for the adjustment of prepayments on income and corporation tax may be made. As a rule,
interest on deferral can be waived.
Applications for the deferral of taxes due after 31 December 2020 and applications for the adjustment of
prepayments relating to periods after 31 December 2020 will have to be specifically justified

Where in the period from the publication of this circular to 31 December 2020, late payment penalties are
charged, these are to be waived. However, the general principles still apply to those who are indirectly
affected by the coronavirus. It should be noted that the circular does not contain any guidance on what
“indirectly affected” means.

https://www.bundesfinanz
ministerium.de/Content/D
E/Standardartikel/Themen/
Schlaglichter/CoronaSchutzschild/2020-03-19steuerlicheMassnahmen.html

Businesses which are directly and significantly affected by the coronavirus may - until 31 December 2020
- apply for a reduction of the trade tax base for trade tax prepayment purposes. Where the business is
affected by the coronavirus and a deferral or waiver of trade tax is applied, an application must be made
to the responsible municipality. An application for deferral/waiver of trade tax is only to be made to the
local tax office where the determination and collection of trade tax has not been transferred to the
municipality.
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Governmental financial support
Mitigation measure

Where you can find
more detailed
information

The German government decided on different financial measures to overcome the current Corona
situation. The focus has been put on the provision of short-term liquidity for companies, self-employed
people and freelancers The programs are channeled through the KfW bank, which is a state-owned
development bank. The measures are split into credit facilities, guarantees and grants.
Credit facilities
The KFW bank has lowered the requirements for exiting credit facility programs and simplified and
accelerated the application process. Further, credit facility conditions were improved. The following
programs are currently available
• KfW company loan (for companies > 5 years on the market and up to €2bn sales)
• To stabilize liquidity and for investments and operating resources (in Germany & Abroad)
• Credit facility up to €1bn. depending on sales, personnel expenses, debt-equity ratio
• Large entities: 80% deficiency guarantee by KFW
• SME: 90% deficiency guarantee by KFW
•
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KfW growth loan (for companies > 5 years on the market and up to €5bn sales)
• General corporate financing including working capital by way of syndicated financing
• Credit facility from €25m to unlimited depending on sales, personnel expenses
• 80% short fall guarantee by KFW (max. 50% of total debt)
This will facilitate access for medium-size and larger companies to individually structured, tailor-made
syndicated financing.

•

ERP-founder loan – universal (for SME, founders, freelancers which are < 5 years on the market)
• To stabilize liquidity and for investments and working capital (in Germany & Abroad)
• Credit facility up to €1bn. depending on sales, personnel expenses, debt-equity ratio
• Large entities: 80% deficiency guarantee by KFW
• SME: 90% deficiency guarantee by KFW Provision of up to €25m by the KfW

•

Fast credit facility – companies from 11 to 249 FTE
• 100% risk coverage for loans up to €500k (up to 50 FTE) / €800k (up to 249 FTE):
• max. revenue of three month in 2019
• company active since at least 1 January 2019
• Profit in FY19 or profit in average of last three years
Note: final approval by EU outstanding

https://www.kfw.de/KfWKonzern/Newsroom/Aktuel
les/KfW-Corona-HilfeUnternehmen.html
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Governmental financial support
Mitigation measure

Where you can find
more detailed
information

With improving the access to the credit facilities mentioned on the previous page, the KfW has
implemented a special program for SME and large enterprises. The risk coverage for banks, which are
providing the loans, are considerably improved and will be up to 90%.
It would also be possible for companies that have temporarily experienced financing difficulties due to the
crisis (crisis-related increase in risk tolerance) to take advantage of these exemptions.
In addition each of the sixteen German Federal States has set up additional financial emergency aid for
businesses which is similar to the measures above and differs slightly in requirements and conditions.
(see appendix for further information).
Direct grants for SME
• One time payment of €9k for a period of 3 month (for entities with up to 5 FTE)
• One time payment of €15k for a period of 3 month (for entities with up to 10 FTE)
• In addition: public grant programs for SME on federal state level – details depend on the federal state
Guarantees
Beside the KFW also guarantee banks (Bürgschaftsbanken) offer deficiency guarantees. The guarantee
banks (Bürgschaftsbanken) are credit institutions that are held by chambers and trade associations of all
branches, credit institutions and insurance companies as well as development institutions of the federal
states of Germany. Guarantee banks have already supported small and medium sized enterprises in the
financial crises of 2008/09.

https://www.bmwi.de/Reda
ktion/DE/Dossier/coronaviru
s.html

https://vdbinfo.de/mitglieder

The KFW and the guarantee banks have improved the requirements and simplified access to apply for
deficiency guarantees (please refer also to KFW credit facility program above). On a general basis
beside the KFW also the guarantee banks have increased its deficiency guarantee ratios and the
maximum amounts of the deficiency guarantee. Further, it is proposed to grant guarantees within three
working day after application.
Besides, the grand guarantee program (Großbürgschaftsprogramm) originally limited to enterprises in
structurally weak regions will be open to enterprises from other regions as well. In this respect, The
German Government provides opportunities to secure the financing of working capital as well as
investments with guarantees starting at €50m and a guarantee quota of up to 80%.
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Governmental financial support
Mitigation measure
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Where you can find
more detailed
information

If an employer is insolvent and employees have received their wages or salaries only in part or not at all,
the Employment Agency (Agentur für Arbeit) settles the outstanding payments to the employees
concerned under certain circumstances in the form of insolvency payments. These payments are general
measures to support employees in bankruptcy situations. However currently external parties suggest to
extend the insolvency provisions from three to six months.

https://www.heuking.de/de

In addition the EU has started to set up a €37bn Coronavirus Response Investment Initiative to provide
liquidity and has also increased its credit facilities guarantees program to €28bn

https://ec.europa.eu/info/

The German government intents to implement an exemption in the insolvency law: the legal obligation to
file for insolvency in time shall be suspended for the period up to 30 September 2020. The intention is to
help companies bridge the time period so they can receive funding e.g. from governmental financing aid
programs. The exemption shall only apply for business which might become insolvent due to the Covid19 crisis and that business was not insolvent on 31 December 2019.

https://www.bundesregieru
ng.de/bregde/themen/coronavirus/reg
elungen-corona-1733380
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Labour force, workers and corporates
Mitigation measure

Where you can find more
detailed information

Extension of the “Wages Guarantee Fund” (or "Cassa Integrazione Guadagni“ in Italian) to the entire
national territory, irrespectively of the industry and sector (Art. 20)
http://www.governo.it/it/appro
fondimento/coronavirus/13968

All employers (including companies with less than 5 employees), can access the benefits of the Wages
Guarantee Fund for a maximum period of 9 weeks (Art. 20)
Covid-19 quarantine period is treated and taken care of under the same rules applying to ordinary illness
(Art. 26)
Extraordinary non-taxable indemnity of €100 recognised to employees obliged to work on-site in March
(Art. 63)
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Banking system & related (liquidity) markets
Mitigation measure

Where you can find more
detailed information

Strengthening of the central guarantee fund in favour of SMEs (revenues between €10m and €50m),
including measures in support of refinancing and renegotiation of existing loans (art. 49)

Additional support (via CDP) on export financing (€2.6b) for the cruising production sector (Art. 53)
Conversion in “Tax credits” of DTA accounted for in respect of non deductible losses on receivables upon
sale of non-performing debtors (defined as unpaid receivables, expired more than 90 days before the
transfer) within the limit of up to 20% of the face value of receivables sold (Art. 55)
Stand still of reimbursement on existing facilities (expiration dates and economic conditions) on preexisting financing (e.g. mortgages, leasing, facilities and short-term loans) granted to micro, small and
medium-sized enterprises (i.e. the ones employing up to 250 employees and with total assets below
Euro 50 mln or sales turnover below Euro 43 mln) till 30Sep20 (Art. 56)
The suspension of loans and non-revocation of credit lines up to 6 months and can be applied to SMEs
with performing debt exposures (in bonis) as at 17 March 2020 and based in Italy, which provide banks
and financial intermediaries with a self-certification in which they declare that they have suffered
temporary liquidity shortages as a direct consequence of the spread of the COVID-19.
•

•

Establishment of a State guarantee (via CDP) in favour of banks and other authorised financiers
granting loans and financing in general to Corporates proving a reduction in turnover as a
consequence of the Covid-19 emergency. This applies (i) up to a maximum of 80% of the exposure
assumed and (ii) through a fund consisting of an initial endowment of €500m for FY20 (Art. 57)
The Guarantee Fund will be available free of charge to Italian SMEs for 9 months (17/03/2020 17/12/2020) for deals up to a maximum amount of 5 million euros.

http://www.governo.it/it/appro
fondimento/coronavirus/13968

http://www.governo.it/it/articol
o/decreto-iorestoacasadomande-frequenti-sullemisure-adottate-dalgoverno/14278

Establishment of an emergency fund to support the cultural sectors (e.g. shows, cinema and audio-visual)
(Art. 89)
Increase to 20% of the advances eligible for request under the Development and Cohesion Fund (20142020) (Art. 97)
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Companies’ liquidity assistance (decree “Liquidità Italia”)
Mitigation measure

Where you can find more
detailed information

The decree provides that SACE will issue guarantees (irrevocable first-demand) up to 31 December 2020
in favour of banks, financial institutions and other entities authorized to exercise lending activities in Italy
to guarantee loans made available to Italian companies. Key elements of such guarantees are as follows:
•

Maximum total amount of commitments than can be guaranteed by SACE is €200 billion (€30
billion for SMEs)

•

Beneficiaries of loans: Italian companies (other than banks and entities authorized to carry out
lending activities in Italy (i) which were not classified as an undertaking “in difficulty” as at 31
December 2019 and (ii) whose financial exposure was not classified as “distressed debts” (crediti
deteriorate) as at 29 February 2020.

•

Guarantees may be granted for loans issued after the date of the decree, with a maturity up to 6
years and a maximum grace period (premmortamento) of 24 months

•

The amount of the loan guaranteed may not exceed the higher between (i) 25% of the borrower’s
turnover (realized by Italian companies) in FY19 and (ii) two times the borrower’s cost of
personnel incurred in Italy in FY19.

•

SACE will guarantee:
• 90% of the loan value for companies with less than 5.000 employees in Italy and up to €1.5bn
turnover
• 80% of the loan value for companies with a turnover between €1.5bn and €5bn or with more
than 5.000 employees in Italy.
• 70% for companies with a turnover value of over €5bn
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•

Purpose of the loans: support personnel expenses, CAPEX, and working capital for companies
located in Italy.

•

Restrictions: no dividend distributions for 2020

•

More simplified procedure introduced for companies with less than 5.000 employees and a turnover
less than €1.5bn (guarantees subject to lender credit approvals and not requiring MEF approval as in
all other cases)

•

Guarantee fees: (i) for SMEs, 25 bps in the first year, 50 bps during the second and third year 100
bps during the fourth, fifth and sixth year, (ii) for other companies 50 bps during the first year, 100 bps
during the second and third year, 200 bps during the fourth, fifth and sixth year.
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Companies’ liquidity assistance (decree “Liquidità Italia”)
Mitigation measure
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•

Extension to all companies up to 499 employees (previously SME’s up to 250 employees)

•

Increase of the guarantee coverage up to 90% of the loans (previously 80%), subject to
authorisation of the UE (art. 108 of TFUE). Amount of loans (previously max € 5 millions) shall not
exceed (i) 25% of the borrower’s total turnover during financial year 2019; (ii) two times the borrower’s
cost of personnel in Italy in the financial year 2019; or (iii) financial needs in respect of CAPEX and
working capital for the following 18 months for SMEs or 12 months for companies having less than
500 employees

•

Guarantees may be granted also for companies (i) classified as “unlikely to pay” or “nonperforming” as at a date not earlier than 31 January 2020 or (ii) admitted to any reorganisation
plan or restructuring arrangement (eg pursuant to articles 67(3), 182-bis or 186-bis of Italian
insolvency law) even after 31 December 2019, provided that, as at the date of the Decree, (a) the
relevant financial exposure should be no longer defined as “distressed”; (b) there are not unpaid
amounts following the application of the measure and (c) in the bank’s view the financial exposure will
be repaid on the due date

Where you can find more
detailed information
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Tax and other measures
Mitigation measure

Where you can find more
detailed information

Suspension of capital installments payments falling due in 2020 for loans obtained under “Fund 394”
managed by Simest, aimed at supporting the internationalization of exporting companies (Art. 58)
•

Suspension of VAT, withholding tax, social security and insurance premiums payment obligations
(April-May 2020) for businesses having their tax domicile, registered office or place of business in
Italy, which:
• (i) in 2019 had revenues lower than € 50 millions and (ii) in March-April 2020 faced a revenue
reduction of at least 33%, compared to the same months of 2019
• (i) in 2019 had revenues higher than € 50 millions and (ii) in March-April 2020 faced a
revenue reduction of at least 50%, compared to the same months of 2019
• started their business activity after March 31, 2019, irrespective of the above thresholds

•

Suspension of VAT (only) payment obligations (April-May 2020) for businesses having their tax
domicile, registered office or place of business in Piacenza, Bergamo, Brescia, Cremona and Lodi
local districts (the areas most affected by the pandemic), which in March-April 2020 faced a revenue
reduction of at least 33% compared to the same months of 2019, regardless of any revenue
thresholds in 2019

•

The suspended payments shall be settled without penalties or interest as follows:
• bullet payment on June 30, 2020 or
• equal monthly installments (up to 5), starting from June 2020

http://www.governo.it/it/appro
fondimento/coronavirus/13968

http://www.governo.it/it/articol
o/decreto-iorestoacasadomande-frequenti-sullemisure-adottate-dalgoverno/14278

All payments due to public administrations expiring on 16 March 2020 (including any tax payments),
which have been originally postponed to 20 March 2020 by art. 60 of the Law Decree “Cura Italia”, are
deemed to be timely fulfilled, if paid within 16 April 2020. No penalties or interest should be applied
No penalties or interest will be due in case of tax advance payments based on the “forecast method”
(IRPEF, IRES and IRAP), when the paid tax advance is at least 80% of the tax debt due for the relevant
fiscal year
The tax credit introduced by art. 64 of the Law Decree “Cura Italia” equal to 50% of the expenses incurred
for the sanitation of environments and work tools up to a maximum of € 20 000 has been extended to: (i)
purchase of personal protective equipment (e.g. masks, gloves, protective glasses), purchase and (ii)
installation of other safety devices to protect workers from accidental exposure to biological agents or to
guarantee interpersonal safety distance (e.g. protective barrier panels)
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ITALY

(6/7)

Tax and other measures
Mitigation measure
Retail rentals become eligible for a “Tax credit” equal to 60% of the rent paid in March (Art. 65)
Deadlines for clearance, control, assessment, collection and litigation by the tax authorities are
suspended from 8Mar20 to 31May20. Same postponement applies to (i) deadlines concerning tax ruling
requests (ii) tax advice and (iii) requests for documental integrations requested by the tax authorities in
the same period (Art. 67)
Suspension of the terms for the collection of Tax Payment Demands and Executive Acts in the period
from 8Mar20 to 31May20 (Art. 68)

Where you can find more
detailed information
http://www.governo.it/it/appro
fondimento/coronavirus/13968

http://www.governo.it/it/articol
o/decreto-iorestoacasadomande-frequenti-sullemisure-adottate-dalgoverno/14278

All Court hearings scheduled from 9 March 2020 to 15 April 2020 are rescheduled by operation of law
after 15 April 2020 (Art. 83)
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ITALY

(7/7)

Amendments to the bankruptcy law & temporary measures
Mitigation measure

Where you can find more
detailed information

The following temporary measures include exceptional rules with respect to the restructuring and
insolvency procedures and other decisions related to the shareholders loans, the accounting principles
and the approval of financial statements.
These measures are intended to provide companies with tools and additional time to face the adverse
effects of COVID-19 crisis and will facilitate the handling of restructuring processes in the next months.
Companies should begin to assess quickly whether any of these measures could help them.
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•

Postponement of the new distress and insolvency regime to 1 September 2021 (originally planned for
August 2020)

•

The measures also address the impact of COVID-19 on restructuring arrangements (“accordi di
ristrutturazione”) and compositions with creditors (“concordati preventivi”). More specifically:
• extension by six months of the terms / obligations due in the period between 23 February
2020 and 31 December 2021
• with regards to procedures pending as at 23 February 2020, the debtor is entitled to (i)
unilaterally request the postponement of existing deadlines and (ii) ask the competent Court
for extensions to prepare and submit to the Court new plans and arrangements / proposals.

•

Suspension of declaration of insolvency or bankruptcy between 9 March 2020 and 30 June 2020
(except for filings initiated by the public prosecutor requesting the application of measures to protect
the assets of the debtor). Insolvent companies will have time during this period to assess the impact of
the COVID-19 crisis on their business and to pursue alternative measures, if any

•

In case of losses reducing the share capital by more than 1/3, the companies are not obliged to
recapitalize, liquidate or transform into a different company type (as stated by the Italian Civil Code)
until 31 December 2020

•

The reimbursements of shareholder’s loans granted in the period between the Liquidity Decree
entered and 31 December 2020 will not be subordinated to other creditors, thus stimulating risk capital
injection by shareholders

•

The company’s BOD is allowed to postpone the approval of the 2019 financial statements by 60 days,
and the going concern perspective shall apply in any case (general provision related to year-end
financial statements closed before 23 February 2020, but still not approved). The same going concern
perspective may be also carried out in the 2020 financial statements drafting, if it was deemed as
present in the company’s last financial statements prior to 23 February 2020
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SPAIN

(1/3)

Tax and other measures
Mitigation measure

➔

Where you can find more
detailed information

In the case of suspension of employment contracts or reduction of working hours due to force majeure, the
Social Security will exempt those companies who have less than 50employees from the payment of the
Company's contributions. For those companies that have 50 or more employees, the Social Security will
exonerate 75% of the Company’s contributions to the Social Security during this period. Such exemptions
are conditional up on the Company maintaining employment levels in the 6 months following the reactivation of normal activity. Employees who will be entitled to the unemployment benefit, even though they
lack the required minimum period of unemployment.
Regarding tax procedures, deadlines that would have started to run before March 18, 2020,
are extended to April 30, 2020.
The period between 18 March and 30 April does not count for the purposes of the maximum duration of the
procedures for the application of taxes, infringements and reviews processed by the Spanish tax authorities,
although during this period, the Administration may promote, order and carry out the essential procedures.
Furthermore, this period shall not count for the purposes of the deadlines or the statute of limitation periods
during which the government has the right to determine the tax liability and to demand payment of assessed
and self-assessed tax liabilities, nor of the rights to request and obtain refunds under the regulations of each
tax, refunds of unduly paid taxes and reimbursement of the cost of guarantees.

https://boe.es/biblioteca_juridic
a/codigos/codigo.php?id=355

Royal Decree Law 7/2020 of 13 March included the relaxation of deferred tax payments for a period of 6
months, upon request, without interest during the first 3 months, provided that:
• The debtor is a person or entity with a turnover not exceeding 6,010,121.04 euros in 2019.
•

The debts correspond to tax returns and self-assessments for which the deadline for submission and
payment is from March 13, 2020 to May 30, 2020, both included, provided that the applications are
submitted up to that date for a total amount of less than Euro 30,000.

Such deferral may also be requested in relation to declarations relating to withholding taxes, VAT and
interim payments which, under normal rules, are not subject to deferral.
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SPAIN

(2/3)

Employee and social related measures
Mitigation measure

➔
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Where you can find more
detailed information

Measures to make the mechanisms for temporary adjustment of activity more flexible in order to avoid
layoffs. The following measures will remain in force while the extraordinary situation caused
by Covid-19 persists:
• With respect to temporary layoffs (regulaciones temporales de empleo or ERTEs) due to force majeure
•

ERTEs on economic, technical, organizational and production-related grounds related to Covid-19

•

In ERTEs due to force majeure related to Covid-19, the Social Security General Treasury will exempt the
company from the obligation to pay the employer contribution provided for in article 273.2 of the General
Social Security Law, as well as the contributions for joint collection items, while the ERTE persists. This
will apply when the company, at February 29, 2020, had less than 50 registered workers. If the company
had 50 workers or more, the exemption from the obligation to pay contributions will cover 75% of the
employer’s contribution.

•

In ERTEs based on the extraordinary circumstances defined in the royal decree law, the right to the
contributory unemployment benefit shall be recognized even if workers have not met the minimum
contribution period required for such purpose. The time during which the contributory unemployment
benefit is received for these reasons will not be included for the purposes of determining completion of
the established maximum periods for receiving benefits.

•

The special provisions set out in the royal decree-law regarding the processing of ERTEs will not apply to
procedures already commenced or notified prior to the entry into force of the royal decree-law and based
on the grounds it defines. In contrast, the extraordinary measures regarding social security contributions
and unemployment benefits will apply to those affected by ERTEs notified, authorized or commenced
prior to the entry into force of the royal decree-law, provided they are caused directly by Covid-19.

https://boe.es/biblioteca_juridic
a/codigos/codigo.php?id=355
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SPAIN

(3/3)

Measures to ensure liquidity
Mitigation measure

➔

Where you can find more
detailed information

The ministry of foreign affairs and digital transformation will grant up to one hundred thousand million euros
(€100,000,000,000) in guarantees for funding provided by credit institutions, specialized credit institutions
(establecimientos financieros de crédito) and electronic money and payment institutions, to any companies
and selfemployed workers needing that funding to meet their needs arising from managing their invoices,
need for working capital (cash), financial or tax obligations or other liquidity needs. The council of ministers
will have to implement the terms and conditions and requirements for accessing those guarantees.
The net indebtedness limit for Spanish official credit institute ICO, is raised by ten billion (10,000,000,000)
euros for the purpose of increasing the ICO facilities providing funding to companies and the self-employed.
Authorization is given for an insurance cover facility amounting to up to two thousand million euros
(2,000,000,000) for the working capital credit facilities needed for export companies out of the reserve fund
for risks in international trade, for certain small and medium enterprises that are encountering liquidity
problems (but which are not in technical insolvency or at the pre-solvency stage) as a result of the impact of
the crisis caused by Covid-19. This insurance cover will be provided by CESCE.

https://boe.es/biblioteca_juridic
a/codigos/codigo.php?id=355

Financial measures are granted targeted at any owners of farm operations that had entered into credit
facility loans as a result of the drought in 2017, who will be allowed to enter into agreements with financial
institutions to extend their repayment periods by up to a year.
A specific financing line is approved through the Official Credit Institute for an amount of 400 million euros
to meet the liquidity needs of companies and self-employed workers in the tourism sector, as well as related
activities that are being affected by the current situation.
Companies that have received loans from the General Secretariat for Industry and Small and Medium
Enterprises are allowed to postpone their repayment.
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http://www.mineco.gob.es/port
al/site/mineco/menuitem.ac30f
9268750bd56a0b0240e02604
1a0/?vgnextoid=cb5cb342d03
f0710VgnVCM1000001d0414
0aRCRD&vgnextchannel=864
e154527515310VgnVCM1000
001d04140aRCRD
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NETHERLANDS
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Tax measures and government support
Mitigation measure
Tax measures for entrepreneurs (including self-employed persons:
•

Special deferral of payment for 3 months of income tax, corporate tax, VAT and payroll taxes. The
collection is also automatically suspended for any assessments still to be imposed during the 3-month
period. The taxpayer therefore only needs to request a one-off payment deferral for both current and
future assessments for a period of 3 months from the date of the request for deferment of payment.
However, it is not yet clear whether these future assessments also have a 3-month extension.
Requests for payment deferral for more than 3 months must be substantiated.

•

Reduction of the company’s provisional income tax assessment when expecting low income due to
Covid-19

•

Temporary reduction of collection interest and tax interest. From March 23th the collection interest is
temporarily reduced from 4% to 0.01% and from June 1st the tax interest is reduced to 0.01% except
for the income tax which will be reduced to 0.01% from July 1st onwards.

•

For the moment no penalties for late payment will be imposed

The Working Time Reduction (wtv) scheme has been discontinued as a "corona measure".
In addition to the above measure, the Cabinet has also made facilities available so that entrepreneurs
can reduce working hours or pay their taxes at a later time on more favorable terms.

The Ministry of Economic Affairs has widened the BMKB arrangement. With this easing measure, the
amount of the security loans of the BMKB have increased from 50% to 75%. This makes it easier and
faster for banks to extend credit and companies have the opportunity to borrow more money earlier. In
addition, the scheme will be further expanded compared to the previous announcement (Thursday 12
March 2020) and will also be applicable to bridging loans and overdrafts with a term of up to two years.
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Where you can find
more detailed
information
https://www.belastingdiens
t.nl/wps/wcm/connect/nl/o
ndernemers/content/coron
avirusbelastingmaatregelen-omondernemers-te-helpen

https://www.rijksoverheid.n
l/onderwerpen/coronavirus
-covid-19/veelgesteldevragen-over-coronavirusvoorwerkgevers/financielemaatregelen
https://www.rijksoverheid.n
l/onderwerpen/coronavirus
-covid-19/veelgesteldevragen-over-coronavirusvoorwerkgevers/financielemaatregelen
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NETHERLANDS

(2/3)

Tax measures and government support
Mitigation measure

Where you can find
more detailed
information

Larger companies can use the Entrepreneur Financing Guarantee (GO). This makes it easier for SMEs
and large companies to take out loans that are guaranteed for 50% by the state. The guarantee ceiling
for the scheme has been increased from 400 million to 1.5 billion euros, the maximum per company to
150 million euros.

https://www.kvk.nl/corona/
veelgesteldeondernemersvragen-overcorona/

In order to give small and starting entrepreneurs access to financing, the cabinet has relaxed the Credits
scheme. For example, repayments have been postponed and interest has been reduced to two percent.
To ensure that self-employed persons can continue to earn a living and / or apply for a loan for working
capital, the Cabinet has set up a temporary provision based on the existing Bbz (Decree on assistance
for self-employed persons). Implementation is through the municipalities.
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NETHERLANDS

(3/3)

EC support and banks
Mitigation measure

Where you can find
more detailed
information

The European Commissions in the fight against Covid-19 has taken rigorous measures to provide
financial support to the hardest-hit parts of the European economy, such as the care, tourism and
transport sectors. The committee is making an investment fund of 37 billion euros available for this. In
addition, the EC has made a draft proposal for a new, temporary aid framework, which allows for five
types of state aid. This proposal was adopted by the European Parliament and the Council on March 19,
2020. The support options under the temporary framework allow Member States to:

https://www.belastingdiens
t.nl/wps/wcm/connect/nl/o
ndernemers/content/coron
avirusbelastingmaatregelen-omondernemers-te-helpen

•

Set up schemes for subsidies or tax benefits of up to 800,000 euros,

•

Grant subsidized government guarantees for bank loans,

•

Enable public and private loans at subsidized interest rates,

•

Provide support through the banking sector,

•

Offer more flexibility in enabling short-term export credit insurance.

The joint approach of banks (ABN AMRO, ING, Rabobank, de Volksbank, Triodos Bank and BNG Bank)
offers space for business customers in all sectors with financing of up to two and a half million euros.
Companies belonging to this category that are fundamentally healthy can be deferred for six months.
In addition, the European Central Bank (ECB) is implementing measures to stimulate lending by banks to
companies. The stimulus measures of national and international governments can be expected to scale
up if they expect the effects of the corona crisis to be longer and more severe.
•

•
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The Dutch government have announced a temporary salary compensation program for employees for
reduced businesses up to 90% of salary costs. All private companies are eligible, but have to prove
they have a significant reduced expected business. The program runs for max 24 weeks, starting 13
March.
For self-employed employees (ZZP) and 0-hour based contracts, a minimum 3-month allowance can
be claimed. Small business can get a EUR 4,000 allowance directly.
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POLAND

(1/4)

Tax and other measures
Mitigation measure

Where you can find more
detailed information

Postponing the payment of March and April advance payments for PIT by the employers and principals to
1 June 2020,
The suspension of payment obligation of insurance premiums in ZUS for a period of 3 months for microcompanies and self-employed (provided that their revenue for previous month were below 300% of the
average wage),
The possibility of deferment of payment of insurance premiums in ZUS for a period of 3 months (without
charging a prolongation fee) – suspension for selected group of companies is expected too
The possibility of deferment the payment of advance payments for CIT, PIT, VAT. (on request, without
charging a prolongation fee).

•
•
•

Postponing the submission of the new JPK_VAT until July 2020.:
VAT White List – extension of the deadline for informing the tax office about money transfer made to a
bank account from out of the list – from 3 to 14 days (impact on VAT, PIT and CIT)
Postponing of the new VAT rates matrix and Binding Rate Information (PL: WIS) by 1 July 2020

The possibility to receive a CIT refund by adjusting the 2019 tax by the amount of losses in 2020. (max.
PLN 5 million), provided that the revenue is 50% less than the revenue in 2019.

https://www.gov.pl/web/koron
awirus

Entitling commune councils to introduce special property tax exemption for companies suffering from the
pandemic financial consequences and possibility to defer the property tax payments to 30 September
2020 based on the mayor decree.
Deferring the payment deadline for March-May 2020 tax on revenues from the rented buildings to 20 July
2020.
Bad debts relief – exemption from the necessity of increasing the income by own overdue debts for
companies recording certain decrease in turnover
The possibility for small taxpayers (revenues below EUR 2M) of switching from the simplified tax
advances payments to those calculated based on the actual monthly income at any time of 2020 –
respective information required in the annual tax return for 2020,
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POLAND

(2/4)

Tax and other measures
Mitigation measure

Where you can find more
detailed information

The possibility of submitting the annual PIT return until 31 May 2020 (however, it seems that penalty
interests for late payment will be due if tax is paid after the regular deadline of 30 April),
Postponing the deadline for annual CIT return for companies until 31 May 2020,
Postponing of the new VAT rates matrix and Binding Rate Information (PL: WIS) by 1 July 2020

https://www.gov.pl/web/koron
awirus

The possibility of deferment the payment of advance payments for CIT, PIT, VAT. (on request, without
charging a prolongation fee).
CIT and PIT tax relief for donations made in money and in goods for coronavirus fighting purposes to
predetermined group of entities (deductible already when tax advance payments are calculated). For
donations made until 30 April the deduction amounts to 200% of the donation value.
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POLAND

(3/4)

Commercial banks measures
Mitigation measure
•

Bank Gospodarstwa Krajowego (BGK) will guarantee up to 80% of the value of loans taken out by
entrepreneurs from the SME sector (guarantee up to PLN 3.5 million) and for medium and large
enterprises (guarantee from PLN 3.5 to 200 million)

•

BGK will launch a system of subsidies to commercial credit interest rates

Where you can find more
detailed information

The introduction of trade insurance by the Export Credit Insurance Corporation

Availability of microloans for micro-entrepreneurs (employing up to 9 people) - up to PLN 5,000, with the
possibility of redemption if the entrepreneur maintains the employment for the next 3 months
The suspension of credit instalments for 3 months – individually by banks,

https://www.gov.pl/web/koron
awirus

Possible renewal of ending working capital loans without a new audit of the financial situation
The possibility of financial disruption – due to economic downtime, the possibility to decrease salaries by
not more than 50% (not less than the minimum wage) which will partially paid by the state (up to 50% of
the minimum wage).
Postponement of the deadline for annual perpetual usufruct instalment payment to 30 June 2020
The suspension of rent for tenants of space in shopping centers
Further instruments expected in April:
• Additional package of financial instruments for all companies recording turnover decrease aimed at
improving their financial liquidity in the total amount of PLN 100 billion (mostly preferential loans with a
partial redemption possibility).

© 2019 Propriété de Eight Advisory – Confidentiel

/ / P A G E 41 / /

POLAND

(4/4)

Support for employers and employees
Mitigation measure

Where you can find more
detailed information

The working time will be lowered by 20% (not lower than half of a full-time equivalent) and covering by
the State 40% of the initial salary (up to the amount of the 40% average salary) of employees of the
companies which record a certain decrease in turnover. The employer will cover the following min. 40%,

Co-financing by the district governor (PL: starosta) of the employees’ salaries for 6 months (micro- and
small-sized companies and self-employed) and for 3 months for medium-sized companies which record
decrease in turnover of at least 30% (FTEs x 50% of the minimum wage in that particular case)

https://www.gov.pl/web/koron
awirus

Offer support in the amount of about PLN 2000 gross, i.e. 80% of the minimum salary for persons
employed under civil law contracts and the self-employed,
The possibility of changing the working time system in companies
The postponement of next phase of the Employee Capital Plans to October 2020
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AUSTRIA

(1/3)

Labour and other legal actions
Mitigation measure
Short time work
In order to reduce labour costs, the employer may temporarily apply a short-time working scheme for his
employees. The scheme is aimed at reduction of the normal working hours instead of terminating the
employment agreement.
•

Employee is working and remunerated part-time by the employer

•

The employee is entitled to state subsidy, which is equivalent to unemployment benefits payable prorata for the number of reduced hours.

•

The subsidy amount depends on the remuneration payable to the employee and ranges between 80
% and 90 % of the net salary as payable prior to the Corona-crisis.

•

The subsidy shall be initially grated for a period of three months; it can be, however, extended for
another three months.

•

The working hours can be eventually reduced to 10 % to 90 % of the normal working time and may, in
certain times during the calculation period, amount to 0 %.

•

This model excludes the possibility of termination of the employment. In fact it must be maintained for
the period applying the short time work scheme and for 1 additional month after it ends.

•

Legal deadlines for legal actions related to the termination of the employment agreement or
(premature) dismissal of employees have been suspended until 30 April 2020. The suspension equally
applies in the context of discrimination-based termination or dismissal of the employment agreement.

•

Part-time employment agreements for older employees can be interrupted for the period between 15
March and 30 April 2020 provided, however, that the employment continues thereafter.

Where you can find more
detailed information
https://www.ams.at/unterneh
men/personalsicherung-undfruehwarnsystem/information
en-unternehmen-coronavirus-

Company Law
Companies (regularly) distributing their profits to shareholders might face further changes resulting from
the Corona-crisis. In fact, shareholders are obliged to refrain from the dividend and vote in favor of
retaining profits if the company would not be, otherwise, in the position to meet its ongoing liquidity needs
and would, thus, run a risk of credit rating downgrade.
For management of corporations, partnerships, cooperative societies and associations as well as private
foundations, the legislative package provides the possibility to move shareholder meetings and board
meetings to virtual platforms which shall have the same legal effect as physical meetings. In addition, the
package extended the deadline for the shareholders’ meeting from 8 to 12 months; accordingly, the
corporation can call and held the meeting until 31 December 2020. The extension applies even if the
articles of association provide otherwise.
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Tax and other measures
Mitigation measure

Where you can find more
detailed information

(Corporate) income tax
•

Advance payments on corporate income tax and income tax for 2020 can be reduced in part or in total
if the taxpayer is in the position to prove negative income consequences arising from COVID-19.

•

The payment of taxes can be, upon request, deferred or made in instalments until 30 September 2020.
In this regard, the tax authority will refrain from interest assessment provided however that the
taxpayer can substantiate that he has faced (acute) liquidity shortage.

•

The deadline for submission of the annual tax returns for 2018 for (corporate) income tax and the VAT
hast been extended until 31 August 2020.

Value Added Tax
• There are, however, no changes with respect to the obligation of the taxpayer to submitting monthly or
quarterly VAT returns such that legal obligations must be met in time.
• Subject to acute liquidity shortage, the payment of outstanding VAT amounts can be, however,
deferred without interest or the taxpayer can apply for payment in instalments. Either measure is
limited in time, i.e. until 30 September 2020.
• In case of overdue receivables, which cannot be settled by reasons of (acute) liquidity problems or can
be settled in part only, the taxpayer is not considered as eligible for a refund of the corresponding VAT
amounts declared and paid to tax authorities.
• Accordingly, there is no necessity for the recipient of goods or services to correct the input VAT
deduction claimed from his tax office in charge. Either correction requires that the claim of the supplier
of goods or services become permanently, in part or in total, unrecoverable. In such a case, the
supplier may declare a reduction of the VAT base and claim the corresponding VAT amounts back
from tax authorities. In mirroring this right, the recipient of goods or services must correct and repay
the input VAT deduction claimed on purchase of goods or consumption of services.
Custom duties
• If customs deadlines cannot be, due to the Corona-crisis, observed, such deadlines can be, under
certain conditions, considered as being complied with or the customs office can agree to deadline
extension. The processing in of pandemic caused delays shall not entitle the customs office to any
administrative charges.
• In case of pandemic related reduction of reference amounts, the government package provides for the
possibility of corresponding adjustments upon request.
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Tax and other measures
Mitigation measure

Where you can find more
detailed information

Social security contributions
In case of lock down of business ordered by the authority and closing or limitation of business activities,
the payment of social security contributions for February, March and April 2020 can be delayed
automatically and without interest. Other businesses are eligible for payment deferral upon request only
and must, in this context, prove that their liquidity has been (negatively) affected by the Corona-crisis.
Tax audits
• Relief measures further apply in the context of tax audits and tax monitoring. In fact, tax audits and
similar activities of the tax authorities have been stopped or postponed. The taxpayer may, however,
contact the tax auditor or his tax office in order for the tax audit to be continued and finalized if
necessary or requested.
Government support
• Austrian control bank: Provision of credit lines in the amount of 10% (large companies); 15% (SMEs)
of export sales, Limitation to 2 years with the possibility to extend it.
• AWS: Bridge financing guarantees: Up to 80% of a loan of up to MEUR 2.5 per SME; guarantee
period max. 5 years
• Up to EUR 38 billion aid package (introduced on March 18)
• EUR 4 billion, which is to serve all possible aids, from short-time work to entrepreneurial aids
to the purchase of instruments for the health care sector.
• EUR 15 billion as emergency aid for industries that are particularly affected (are to be "paid
directly").
• EUR 10 billion in tax deferrals
• EUR 9 billion guarantees and liabilities for loans
• Hardship fund: safety net for small businesses (introduced on March 21). Funding volume of EUR 1
billion (part of the EUR 38 billion package; see March 18 for details) For one-person companies,
micro-enterprises, newly self-employed people, freelancers and non-profit organizations. Processed
by the Austrian Chamber of Commerce (WKO) on behalf of the federal government
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https://www.oekb.at/en/oekbgroup/news-undwissen/news/2020/covid-19aid.html

https://www.wko.at/service/ha
ertefall-fonds-epukleinunternehmen.html
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Tax and other measures
Mitigation measure

Where you can find more
detailed information

Small & Medium Enterprises
• SMEs and micro firms, including small business owners and individual household businesses, can
apply to banks to defer repayment of principal and interest expenses payable from January 25 to June
30, 2020. Overdue loan repayments during this period will not be subject to penalties.

•

For eligible SMEs, financial institutions will be encouraged to provisionally defer their principal loan
repayments. Their interest payments can be deferred to June 30, without penalty interest payments.

•

From March 1, 2020 to May 31, 2020, small taxpayers in Hubei province will be exempted from VAT if
their tax rate is set at 3%. Small taxpayers in other regions will pay a lower tax rate of 1% on taxable
sales revenue if their VAT rate is set at 3%.

•

Additional measures include:
• exempt employer contributions for endowment insurance, unemployment insurance and work
injury insurance
• employer contributions in staff medical insurance will be reduced by 50%
• guide banks to issue low-cost loans to individual business operators
• trim electricity charges by 5% for industrial and commercial companies not from high energy
consuming industries
• encourage local governments to cut or waive land-use tax as an incentive for property
owners to cut rents for individual business tenants.

Other Tax issues
• The deadline for reporting the withholding tax and collection of taxes will be extended until May 30,
2020.
• Epidemic-hit enterprises can extend the carryover period of losses incurred in 2020 by 8 years.
Social security
Provincial tax bureaus should identify social security contributions that have been collected in February
2020 and determine the amount to be returned or deducted to enterprises. Enterprises can negotiate with
employees to suspend contributions to housing provident fund. The State Council offers provisional
respite to corporate employers in social security expenses and housing provident funds.
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Financial support and Trade & investment
Mitigation measure

Where you can find more
detailed information

Financial support
• Re-lending and re-discount quota will be increased by RMB 1 trillion (US$140 billion) for small and
medium sized banks. Targeted cuts in the required reserve ratio will be further implemented to
encourage these banks to funnel all the newly obtained funding in the form of loans at concessional
rates to SMEs and micro firms.
• Sectors that have been heavily affected, such as foreign trade will get greater loan support. Financial
• institutions will issue RMB 300 billion (US$42.3 billion) in financial bonds to be used as loans for small
firms.
• A further RMB 1 trillion (US$140 billion) will expand low-cost financing channels for private and
smaller businesses.
• Key companies have been chosen to bolster their financial support and improve their capital
management.
• For companies on the list, the central bank will provide re-lending facilities so that they can borrow
money from banks at preferential lending rates, and the central government will offer subsidies
equivalent to 50% of their interest expenses.
• Provincial fiscal departments will intensify communications with banks to speed up the pace of
appropriating the interest subsidies and expedite loan approval to eligible firms.
Trade & investment
• All export tax rebates must be made in full without delay except for energy-intensive, polluting, and
• resource products.
• Financial institutions will be encouraged to increase foreign trade loans, fully deliver the policy of loan
deferment in both principal and interest and consider further rolling over the loans made to promising
smaller firms.
• Commercial insurance companies are encouraged to offer short-term export credit insurance and
lower premium rates.
• Recent tax and fee relief policies designed to help companies in difficulty should equally apply to both
domestic and foreign-invested enterprises.
Foreign Invested Enterprises
Tariffs on self-use equipment imported for foreign investment projects encouraged by the Catalogue of
Industries Encouraging Foreign Investment will continue to be waived within the investment quota. For
projects beyond the investment quota, project companies can make applications with the Provincial
Development and Reform Commission to enjoy tariff exemptions.
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Government measures
Mitigation measure

Where you can find more
detailed information

Counter-cyclical measures
HK$120 billion from the 2020-2021 budget will be allocated to boost support for enterprises and their
employees and relieve the public of their burdens..

•
•
•
•
•
•
•

•
•
•
•
•
•
•
•
•
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100% Profit taxes reduction for the year of assessment 2019-20 subject to a HK$20,000 ceiling
100% Salaries tax and tax reduction under personal assessment for 2019-20 assessment year subject
to ceiling of $20,000
Waive rates of domestic properties for 2020-21, subject to a $1,500 ceiling per quarter
HK$10,000 cash payout to Hong Kong permanent residents aged 18 or above
HK$30 million of additional annual funding to enhance Labour Department employment programs and
raise the ceiling of on-the-job training allowance
HK$200 million allocated to the Construction Industry Council for worker training allowances, and
subsidizing SME contractors and registered subcontractors with a ceiling of $20,000 each
Introduce a concessionary low-interest loan with 100% Government guarantee for enterprises, which
will be open for application for 6 months. HK$2 million maximum loan with a repayment period of up to
3 years. A moratorium on principal repayment for the first 6 months
Business registration fees waived for 2020-21
Registration fees for company annual returns waived for 2 years
Electricity charges for non-residential accounts will be subsidized 75% of charges for 4 extra months,
subject to a monthly cap of $5,000
Water and sewage charges of non-domestic households will waive 75% of charges for 4 extra months,
subject to a monthly cap of $20,000 and $12,500 respectively
HK$100 million rental subsidy for local recycling enterprises for 6 months
Rental for Government properties or properties covered by short-term and temporary waivers will
enjoy 50% reduction for 6 months
Hire charges for civic centers under Leisure and Cultural Services Department allowed a 50%
reduction for 6 months
Fees and rent for cruise lines and cruise terminal tenants will be reduced for 6 months
200,00 low-income households working under the Working Family Allowance and Student Financial
Assistance schemes will be given special one-off allowances
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Government measures
Mitigation measure

Where you can find more
detailed information

Anti-Epidemic Fund
A HK$30 billion (US$3.85 billion) Anti-epidemic Fund will be set up to provide additional resources to
strengthen the territorial-wide anti-epidemic work and to bolster support to the affected industries and
their employees, including:
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
•
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HK$4.7b Enhancing support to the Hospital Authority in combatting the epidemic
HK$1.5b Support local mask production
HK$1b Global procurement of personal protective equipment
HK$1b Support property management sector in anti-epidemic efforts
HK$800m Technology applications to enable reusability of masks
HK$710m Support construction sector in anti-epidemic efforts
HK$250m Support cleansing and security staff engaged by Government and Hong Kong Housing
Authority service contractors in anti-epidemic efforts
HK$150m Installation of emergency alert system
HK$50m Home Quarantine Support
HK$30m Ex-gratia payment to households of the two public housing estates designated as quarantine
centers
HK$5.6b Retail Sector Subsidy Scheme
HK$3.7b Food License Holders Subsidy Scheme
HK$3.2b Subsidy for the Transport Sector
HK$1b Convention and Exhibition Industry Subsidy Scheme
HK$990m Special Allowance for Eligible Working Family Allowance and Student Financial Assistance
Households
HK$900m Additional student study grant for 2019-20 school year
HK$380m Rental waivers for tenants at the Science Park, industrial estates and Cyberport
HK$270m Subsidies for live marine fish wholesale traders and fishing vessels with Mainland
deckhands
HK$220m Support to childcare centers
HK$150m Arts and Culture Sector Subsidy Scheme
HK$150m Licensed Guesthouses Subsidy Scheme
HK$140m Travel Agents Subsidy Scheme
HK$90m Support to training bodies
HK$30m Licensed Hawkers Subsidy Scheme
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Banking & financing
Mitigation measure

Where you can find more
detailed information

Corporate
Corporate clients are offered a principal moratorium for various loans, including taxi, public bus, public
light bus and trade finance loans. Most banks allow for at least 1-month extension on a trade loans tenor
and some will waive charges for past due loans and remittance fees. HSBC, BEA and Citibank will allow
eligible customers to convert unused trade lines into a 6-month overdraft facility of up to HK$10 million for
daily operational needs.
SMEs
Some banks offer principal moratorium for SME Financing Guarantee Scheme (“SFGS”), SME Loan
Guarantee Scheme (“SGS”) and business loans. Most banks have waived application fees and are
subsidizing the guarantee fees for new applicants under these schemes. Some will offer a special loan
scheme for SMEs waiving the handling fee and fast-tracking loan approval within 1-5 working days.
Import & Export
Repayment extensions for trade financing will allow customers to convert trade financing lines into
temporary overdraft facilities to help SMEs manage their cash flow.
Retail
Most banks offer a principal moratorium for mortgage loans up to 12 months. The requirement is that
mortgage loan tenors do not exceed 30 years. Some offer special loan schemes to retail customers.
BoCom offers a personal tax loan with interest rates as low as 1.85%. Customers of Hang Seng Bank
and CMB Wing Lung Bank can apply for debt restructuring. Late payments and certain remittances
waived for customers working in the medical field.
Insurance

Customers with life insurance can apply for an extension of renewal premium payment grace period from
30 to 180 days. Those who are diagnosed with COVID-19 are entitled to additional hospital coverages
period. Some insurers will simplify claim procedures to allow priority approval for customers affected by
the virus.
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MEASURES FOR MITIGATING THE IMPACT OF COVID-19
Our team of seasoned restructuring and transformation specialists are available to answer any questions you may have, as we
also face the impact of this crisis, we are working remotely in order to support our clients and can make ourselves available at
very short notice.
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+33 1 45 61 71 03
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MEASURES FOR MITIGATING THE IMPACT OF COVID-19
Our team of seasoned restructuring and transformation specialists are available to answer any questions you may have, as we
also face the impact of this crisis, we are working remotely in order to support our clients and can make ourselves available at
very short notice.
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MEASURES FOR MITIGATING THE IMPACT OF COVID-19
Our team of seasoned restructuring and transformation specialists are available to answer any questions you may have, as we
also face the impact of this crisis, we are working remotely in order to support our clients and can make ourselves available at
very short notice.
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A protective shield for businesses provided by the German federal states (“Länder”)
Most federal states initiated or planned credit facilities and/or guarantees to support businesses
Schleswig-Holstein
-

Up to €2m financing support (split into state
fund, guarantees and credit facilities)
Credit facilities up to €750k for SME
Increase of the amount of existing financing
support e.g. doubling of IB.SH credit facility up
to €10m

Mecklenburg-Western Pomerania
-

-

Hamburg
-

Corona Liquidity credit up to €250k for SME
Further Credit facilities of up to €1.5m (for WC
or project based) for SMEs
Guarantees of up to €2.5m up to a 80% quota
and state guarantees
Grants of up to €30k for SME with up to 250
FTE

Guarantees amount doubled to €2.5m per
individual case (80% quota)
Express guarantees up to €562k (90% quota)
Corona credit facilities up to €200k (up to
€20k interest free, tenor of up to 8 years)
Grants from €9k to € 60k for SME with up to
100 FTE

Brandenburg
-

Grants of €9k to €60k for SME (with up to 100
FTE)
Individual support for entities with more than
100 FTE
Guarantees up to €2.5m (80% quota) for SME

Lower Saxony

Berlin

Credit facilities of up to €500k for SMEs
(possible guarantee of 70%)
- Guarantees of up to €2.5m (90% quota) for
SME with up to 250 FTEs
- Credit facility up to €50k for SMEs w/o pledge
- Grants up to €25k for SME (up to 49 FTE)
(offsetting of governmental grants received)
FTE)

-

-

Bremen
-

-

Working Capital credit facilities of up to €50k and
above for SMEs (small entities and freelancers
receive a preferred service)
Credit facilities of up to €1m for SMEs and larger
middle market entities (up to €500m revenue)
Grants up to €20k for SME from 10 FTE to less
than 50 FTE

-

Federal state aid currently paused as budget
has been reached
Federal government refers to governmental aid

Saxony
-

-

3 year interest-free subordinated credit facilities
of up to €50k (€100k in special cases) with a
tenor of up to 10 years
Guarantees for bridging credit facilities

Information as of 30 March 2020
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A protective shield for businesses provided by the German federal states (“Länder”)
Most federal states initiated or planned credit facilities and/or guarantees to support businesses
North Rhine-Westphalia

Saxony-Anhalt

-

-

-

Bridging credit facilities (guarantee of 80% quota)
Guarantees of up to €2.5m and even beyond for
larger enterprises (90% quota)
Mezzanine capital of up to €75k for SME
Grants from €9k up to €25k for SME up to 50
FTE

-

Hesse
Corona Liquidity credit up to €200k for SME
(subordinated)
Micro Liquidity up to 35k for SME up to 50 FTE
Grants from €10k to €30k for SME up to 50 FTE
Credit facility of up to €1m for SMEs (up to 250
FTE and up to €50m revenue)
Guarantees of up to €2.5m (80% quota) for SMEs

-

Credit facilities up to €1.5m
Liquidity credit up to €150k for SME up to 50
FTE
Guarantees up to €2.5m (80% quota)
Mezzanine capital of up to €1m (€2.5m in
special cases) for SME
Grants up to € 25k for SME with up to 50 FTE

Thuringia
-

Grants of up to €30k for SME with up to 50 FTE (not
exceeding max amount of governmental grants)
2 years interest free subordinated credit facilities up
to €2m with a tenor of up to 10 years
Guarantees of up to €20m (80% quota)
Strategic investments in companies via state fund
fund

Rhineland-Palatinate

Bavaria

-

-

Credit facilities and suspension of repayment of
existing loans
Guarantees of up to €2.5m by BRP, and up to
€5m by the ISB; (up to 90% quota)
Interest free Corona credit facilities up to €30k
linked to governmental grants (for SME with 11 to
30 FTE also grants up to €9k)

-

-

Credit facilities (repayment free years possible)
Guarantees of up to €2.5m (80% quota) by the
Bürgschaftsbank Bayern, and up to €30m (90%
quota) by the LfA
Grants from €5k to €50k for SME up to 250
FTE

Saarland

Baden-Württemberg

-

-

-

Liquidity assistance and guarantees are yet to
be specified
Grants from €15k up to €25k for SME from 11
Fte to 100 FTE (announced)

-

-

Guarantees (80% quota) of up to €2.5m by the
Bürgschaftsbank, and €2.5m to €5m as well as
above €5m by the L-Bank
Credit facilities of up to €5m (higher amounts
possible) with a tenor of 4 to 10 years for SME up to
500 FTE
Grants from €9k to €30k for SME with up to 50 FTE

Information as of 30 March 2020

© 2019 Propriété de Eight Advisory – Confidentiel

/ / P A G E 55 / /

APPENDIX

(3/3)

Temporary amendments of German law
The German Government has applied for temporary amendments of German laws to
buffer the impact of the Corona crisis on German businesses. The Federal Council of
Germany agreed on 27 March 2020.
Insolvency law

→ Sus pens ion to apply f or
ins olvenc y in c as e it
res ults f rom CO VID - 19
im pac t until 30
Septem ber 2020
→ Lim ited liabil it y in c as e
of paym ents by the
m anaging direc tor in
c as e ins olvenc y inc urs
→ New c redit f ac ilit y
during ins olvenc y
phas e are allowed
→ Servic es provided
during ins olvenc y
phas e are lim ited
dis putable
→ Additional requirem ents
f or c reditors to apply
f or ins olvenc y of their
debtor

© 2019 Propriété de Eight Advisory – Confidentiel

Reorganisation act

→ Ex tens ion of 8 m onth
period to 12 m onth
(s tarting with c los ing
date of res pec tive
balanc e s heet) f or
regis tration of a
retroac tive m erger in
the c om m erc ial
register (sec. 17 para.
2 s ent. 4 G erm an
reorganis ation ac t
( “ Um wG ” ) )

Protection for
lessees
→ Les s ees are protec ted
f rom term ination of
their c ontrac ts in the
leas ehold
→ Def erral f or
m aintenanc e c os t
(elec tric it y, water)

Capacity to act as
shareholder
→ Perm is s ion f or virtual
s hareholder m eeting
inc l. c onc lus ion of
s hareholder res olutions
→ Shorten of invitation
period f or s hareholder
m eetings (21 days)
→ Shareholder m eeting of
s toc k c om panies is
allowed to apply af ter 8
m onth period
→ Perm is s ion of board
(with agreem ent of
s upervis or y board) to
dis tribute annual
earnings to the
s hareholders
Note: T he am endm ents do
not apply f or entities in
the legal f orm of a SE due
to European SE - ac t
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